Although not as well documented as the Free
In 1939 the German-Jewish Hilfsverein published the pamphlet Jüdische Auswanderung nach Südamerika in which it describes the country as follows:
Bolivien ist eines der ärmsten, wirtschaftlich wenig entwickelten, lange Zeit auch politisch wenig stabilen südamerikanischen Länder. Despite this uninviting description of Bolivia's economic, political, and cultural situation, a rather large number German-speaking refugees -an estimated 5,000 to 7,000 -emigrated to this country. The refugees, mostly of Jewish origin, left the German Reich relatively late in 1938. By then, most of the European countries and the United States had tightened their emigration laws in order to stem the influx of refugees. Being one of the poorest countries in South America, and, after losing the Chaco War (1932) (1933) (1934) (1935) against Paraguay, Bolivia was in dire need of modernization. As a result Bolivia was one of the very few countries to open its borders to refugees at the end of 1938.2 Like most of the other Latin American host countries, Bolivia expected the new immigrants to contribute to the country's economic development. Most of the visas granted were meant for farm laborers; however, very few of the middle-class Jewish refugees fulfilled this requirement. Consequently, most of the refugees settled in the capital of La Paz, among them the largest part of the estimated 1,000-1,200 Austrians.
The refugees encountered a sizable German colony which had significant economic influence in the country as Germany had been Bolivia's most important trade partner up to World War i. Most of the members of the German colony were loyal to Nazi Germany and sought to influence the Bolivian government.3 As the war progressed, relations between Nazi Germany and Bolivia worsened as Bolivia became economically more dependent on the United States. As a result of the policies of the United States Bolivia broke off diplomatic relations to Germany and in 1943 Bolivia declared war against Germany.4
The deterioration of Bolivia's relations with Nazi Germany served as the impetus for a small group of Austrians to found an Austrian organization with a major goal of identifying the Austrian exiles as a separate national category and not subsuming them under the group of German exiles. 
